DELAWARE SOCIETY:of
| SCERTIFIED PUBLIC ACCOUNTANES |

January 27, 2020

The Delaware Society of Certified Public Accountants and the Delaware CPA-PAC, Inc.
are pleased to provide you with the attached 2019 Tax Facts, which details the most
significant aspects of Federal and State tax rules for 2019 tax returns. While you can
use the information to assist you in preparing your 2019 income tax return, we
recommend that you consult a certified public accountant for your tax planning and
preparation needs. In this regard, the members of the Delaware Society of CPAs are
ready to assist you.

Please contact me if we can be of help to you on this or any other matter.
Respectfully submitted,

Dana Rubenstein
President/CEO

3512 Silverside Road + 8 The Commons + Wilmington, DE 19810
P (302) 478.7442 + F (302) 478.7412 - www.dscpa.org
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Married taxpayers filing separate returns
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NET INVESTMENT INCOME TAX
3.8% of the lesser of (1) net investment income or (2) the amount of
modified adjusted gross income (MAGI) over these thresholds:
| Single: $200,000.
5 Married filing jointly and surviving spouses: $250,000.
| Married filing separately: $125,000.
Heads of household: $200,000.
Estates and trusts: $12,750.

SELF EMPLOYMENT TAX
Tax rate: 15.3% (12.4% OASDI tax plus 2.9% Medicare tax).
Surtax: 0.9% Medicare surtax is applied to self-employment
income in excess of $200,000 (single), $250,000 (married filing
jointly), or $125,000 (married filing separately).

Bl Wage base: $132,900 of self-employment income for OASDI
(maximum OASDI tax of $16,479.60; no ceiling on Medicare tax).

KIDDIE TAX

Earned income taxed at rates for single individuals; net unearned
income taxed at trusts and estates rates. Net unearned income is
the excess of the child’s unearned income over the sum of (1) $1,100
plus (2) the greater of $1,100 or the child’s itemized deductlons
directly connected to the production of the unearned income.

PERSONAL EXEMPTION

Personal exemptions are suspended from 2018 through 2025. A
deemed personal exemption amount of $4,200 is used for purposes
of determining who is a “qualifying relative” under Sec. 152(d)(1)(B)

STANDARD DEDUCTION
M Single: $12,200.
Married filing jointly and surviving spouses: $24,400.
[ Married filing separately: $12,200 ($0 if spouse itemizes deduc-
tions).
i Heads of household: $18,350.
Additional standard deduction for 65+ and blind taxpayers:
B Single: $1,650.
Married filing jointly and surviving spouses: $1,300.
Heads of household: $1,650.
Standard deduction for individuals who can be claimed as depen-
dents is the lesser of (1) $12,200 or (2) the greater of $1,100 or $350
plus the individual’s earned income.

ITEMIZED DEDUCTIONS

The overall limitation on itemized deductions is suspended from
2018 through 2025. Miscellaneous itemized deductions subject to
the 2%-of-adjusted-gross-income (AGI) floor are also suspended
from 2018 through 2025.

TAX CREDITS
Earned income: Maximum credit per number of qualifying
children: $529 (none); $3,526 (one); $5,828 (two); $6,557 (three
or more), subject to phaseouts.

i Child: $2,000 per qualifying child under age 17. Up to $1,400
is refundable to the extent of 15% of the taxpayer's earned
income in excess of $2,500 or, for a taxpayer with three or more
qualifying children, the excess (if any) of (1) the taxpayer’s Social
Security taxes for the tax year over (2) the earned income tax
credit for the tax year. The credit is not refundable for taxpay-
ers who exclude income under Sec. 911.To be a qualifying
child, the child must be the taxpayer’s dependent, a U.S. citizen,
national, or resident and must have a Social Security number.
Phases out with MAGI above $200,000 ($400,000 for married fil-
ing jointly). An additional $500 nonrefundable credit is available
for each dependent of the taxpayer who is not a qualifying child
(but must be a U.S. citizen, national, or resident).
Adoption expense: $14,080 maximum. Phases out with MAGI
between $211,160 and $251,160.

I American opportunity: $2,500 per-year maximum (100% of

the first $2,000 of qualifying expenses and 25% of the next
$2,000), with 40% of the credit refundable unless the taxpayer
is a child subject to the kiddie tax. Phases out for single tax-
payers with MAGIs between $80,000 and $90,000 ($160,000
and $180,000 for married filing jointly).

Lifetime learning: 20% of up to $10,000 of qualified

tuition and related expenses. Phases out between $58,000

and $68,000 of MAGI for single filers and from $116,000 to
$136,000 for married filing jointly.

Sec. 25D residential energy-efficient property: 30% of
amount paid for qualifying property (for qualified fuel cell
property, maximum credit of $500 for each 0.5 kilowatt of
capacity).

Small business health insurance: 50% of amount of nonelec-
tive contributions an eligible small business makes on behalf
of its employees for premiums for health insurance (35% credit
against payroll tax for tax-exempt entities). Available for two
consecutive tax years. Phases out for employers with between
10 and 25 full-time-equivalent employees and average annual
wages of between $27,100 and $54,200.

STANDARD MILEAGE RATE

||

Business: 58 cents per mile. Business mileage is no longer
deductible as an unreimbursed employee business expense,
except for members of a reserve component of the U.S.
armed forces, state or local government officials paid on a fee
basis, and certain performing artists.

Medical and moving: 20 cents per mile. Moving mileage is
deductible only by U.S. armed forces members on active
duty who move pursuant to a military order and incident to a
permanent change of station to whom Sec. 217(g) applies.
Charitable services: 14 cents per mile.

For business autos for which the optional business standard mile-
age rate is used, the portion treated as depreciation is 26 cents
per mile.

SEC 179 AND BONUS DEPRECIATION

Sec. 179 expense deduction: $1,020,000 with a phaseout
threshold of $2,550,000.

Sec. 168(k) bonus depreciation: 100% of adjusted basis of
qualifying property in the first year it is placed in service (for
property placed in service after Sept. 27,2017).

RETIREMENT PLAN LIMITS

Maximum 401 (k) plan elective deferral: $19,000 (plus $6,000
catch-up for age 50+).

Defined benefit plan maximum benefit: $225,000.

Defined contribution plan contribution limit: $56,000 or 100%
of compensation, whichever is less.

IRA contribution limit: $6,000 (plus $1,000 catch-up for age

50+).

IRA deduction phaseout for active participant in a workplace
retirement plan: MAGI from $103,000 to $123,000 (married fil-
ing jointly); $64,000 to $74,000 (single taxpayers and heads of
household); $0 to $10,000 (married filing separately); $193,000
to $203,000 (individual who is not an active participant in a
workplace retirement plan whose spouse is an active partici-
pant in a workplace retirement plan).

Roth IRA contribution limit: $6,000 (plus $1,000 catch-up for
age 50+).

Roth IRA contribution limit phaseout (MAGI): $193,000 to
$203,000 (married filing jointly); $122,000 to $137,000 (single
and heads of household); $0 to $10,000 (married filing sepa-
rately).

SEP minimum required compensation: $600; compensation
limit for determining maximum allowable contributions by
employer: $280,000.

©2019 Association of International Certified Professional Accountants. All rights reserved. Used by permission.
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CONTACT INFORMATION
Website https://revenue.delaware.gov/

Personal Income Tax Assistance
Business Tax Assistance
Business License Assistance

Gross Receipts

302-577-8200
302-577-8205
302-577-8778
302-577-8780

RESIDENCY
Residents are taxed on income from all sources.
A resident is an individual who either
. Is domiciled in this State for any part of the taxable
year; or
e Maintains a place of abode in this State and

Refund Assistance 302-577-8784

STANDARD DEDUCTION

Married Filing Joint $6,500
Single $3,250
Additional 65 or Older or Blind $2,500

2019 TAX RATES - SINGLE

Rate Income

2.2% $2,001-5,000
3.9% $5,001-10,000
4.8% $10,001-20,000
5.2% $20,001-25,000
5.55% $25,001-60,000
6.6% over $60,000

CITY OF WILMINGTON
Earned Income Tax 1.25%

CREDITS ALLOWED

Personal Credit - $110

Additional Personal Credit age 60 or older - $110
Volunteer Firefighter Credit - $400

Child Care Credit - 50% of federal credit

Earned Income Tax Credit - 20% of federal credit
Taxes paid to other states

Economic Development Credits

Green Industries Credits

Brownfield Tax Credit

Research and Development Tax Credit

Land and Historic Resource Tax Credit

Historic Preservation Tax Credit

Neighborhood Assistance Tax Credit

Automatic External Defibrillators Tax Credit

DEADLINES
Individual tax return due date - April 30
Allowable extension to October 15

spends more than 183 days of the taxable year in
this State.
Part-year residents are taxed on
e Income from any source while a resident of
Delaware and
e Income from a Delaware source while you were a
non-resident of Delaware
Nonresidents are taxed on income from sources in
Delaware.
Military - your state of legal residence is the same as it was
when you entered the Armed Forces unless you voluntarily
changed it while in the Armed Forces. A change of legal
residence is documented by filing DD Form 2058 and DD
Form 2058-1 with your military personnel office.

BENEFITS FOR PERSONS 60 YEARS OF AGE OR
OLDER ON 12/31

Additional personal credit of $110

You may be eligible for the pension exclusion.

Social Security and Railroad retirement benefits are
excluded.

You may be eligible for an exclusion if your earned income
was less than $2,500.

Additional standard deduction of $2,500

FEDERAL AND DELAWARE TAXATION DIFFERENCES
Interest on State and local obligations other than Delaware -
taxable

Interest received on US obligations - not taxable

Pension income excluded - under 60 years old up to $2,000
Pension income excluded - 60 or over up to $12,500
Delaware State tax refund - not taxable

Social Security/Railroad Retirement Benefits - not taxable
Foreign taxes taken as a credit on federal return are allowed
as an itemized deduction.

Delaware allows a 26 cents per mile additional charitable
deduction.

This document was brought to you by the members of the Delaware Society of CPAs
and the Delaware CPA-PAC, Inc. We look forward to working with you in 2020.
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